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Prudential Cautious Growth Portfolio

Sub-fund of UK-authorised Oeic

(Review period 12 months to December 2011)

John Monaghan, Analyst at S&P Capital 1Q Fund Research, prepared and is responsible for this
report; the Grading Committee is responsible for the grading.

The following report is based on information taken direct from the group either via interview or as a
written document and augmented by information in the public domain. The sources of performance
data are provided within the report. All opinions are our own.

Fund Research opinion (February 2012)

Key to this fund's long-term success is the output of Prudential's portfolio management group

(PMG) - the team responsible for setting the asset allocation which this mandate follows. With

over 25 investment professionals, the PMG is well-resourced and is split into three sub-teams

that focus on financial modelling, risk oversight and portfolio management. Named fund manager
Matthew Williams, who like a number of his colleagues within the PMG has over 20 years' investment
experience, sits within the latter group and is responsible for portfolio implementation within this
fund's well-defined parameters. This product sits in the middle of a range of five funds - equity
exposure ranges from 20% to 55%.

Although asset allocation is considered to be the primary source of return, advice on the selection of
the underlying holdings within this unfettered fund-of-funds is provided by Old Broad Street Research
(OBSR). OBSR's team provides the recommended holdings using research from their fund ratings
analysis blending different managers' styles as appropriate. However, we do not have a track record of
the team's success in advising on products such as this.

Cumulative performance since launch is 100bps ahead of the peer median. Reducing equity exposure
during the summer and then increasing the allocation before year end made a positive contribution to
returns during 2011.

The strength and depth of the resources available within the PMG and the ongoing input from OBSR
support the fund's S&P Capital 1Q Silver grading.

Fund manager & team

The PMG is a team of over 25 investment professionals led by John Betteridge. It comprises three
elements: portfolio management, financial modelling and risk/oversight. Matthew Williams is part of
the portfolio management team of eight that takes some input from the M&G strategy group of five
global market strategists and has at least two meetings a month to discuss asset allocation and adjust
the models. Assets managed by the PMG are in excess of £125bn, with more than £100bn in multi-
asset mandates.

Williams has specific responsibility for implementing asset allocation in onshore retail Prudential multi-
asset funds.

Matthew Williams - mathematics (University of York), began his career in 1989 as a bond manager
at Morley, before moving to Prudential in 1991. He became a member of the portfolio management
group in 2000.
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Management style

Silver

. . . S ' . S&P
This multi-asset fund-of-funds is run for long-term total return. Within the range of five dynamic CAPITAL 1Q FUND GRADING

portfolios, this fund has a moderate risk profile - equity exposure is between 20% and 55%. °

Asset allocation is determined in a team-driven fashion by the PMG, with additional input from
M&G's hedge fund strategists. Team members agree asset allocation targets for each fund; the named
manager is responsible for implementation. Most of the added value from the PMG team comes from

active allocation changes, which follow the team's asset class valuation model. Investment style
Value Blend Growth

Latest grade issued February 2012

OBSR makes recommendations to the PMG, taking into account the risk profile of the funds and the
correlation between portfolios. All recommended funds undergo qualitative research and analysis by ~ Large-cap
the OBSR research team. Fund ideas are discussed with Matthew Williams to obtain the right fund to  mid-cap

match the PMG's asset allocation decision. Most of the recommended funds are rated by OBSR. The

Small-cap
exceptions are property funds, which are just monitored. M&G funds may be recommended and held
in the portfolio in line with any UK-domiciled fund. Fund profile
Limited use is made of funds-of-hedge-funds and other alternative asset classes. ISIN GBOOB55GVW64
Launch date January 2010
Portfolio & performance analysis (January 2012) Fund owner Prudential
Fund r /adviser Prudential
Since its January 2010 launch, the fund has delivered a 9.9% cumulative return to end-December Named portfolio Matthew Williams (since launch)
2011, 100bps ahead of the median fund within our asset allocation GBP neutral peer group. manager/adviser(s)
Location London
Overall, asset allocation has remained reasonably consistent. The most significant move to date was Sector asset allocation
the exit of gilts and overseas government bonds in March 2010. The team's view remains unchanged:  Peergroup asset allocation neutral in GBP
with yields at current levels, the risk/reward profile is unattractive. During 2011 the decision to reduce Fund benchmark IMA Mixed Asset 20%-60%
. . . Fund si £109.9m (J 2012
equities ahead of the market weakness in the summer months proved well-timed, as was the move to Nl;" ofSI}:ZIdings 3 m {January )
add back at attractive levels at the beginning of the fourth quarter. % in top 10 i
At review, the equity component accounted for 51.7% of the £110m in assets. Within this, fund Turnover ratio (%) N/A
Contact group 0800 072 6159 or

selection (which remains the responsibility of OBSR) favoured experienced managers with successful
track records across a variety of market conditions. Exposure to the UK and Europe (both 14.2%) was
split across three funds in each. Two holdings each were allocated to the US (6.5%) and Asia (6%).
Japan (5.8%) and emerging markets (4.9%) held one fund each.

www.pruifa.co.uk

Source: Prudential

At 24.7%, investment grade corporate bonds are the largest component of the portfolio and
comprised five evenly weighted positions. Holdings include Fidelity Moneybuilder, Investec Strategic
Bond and in-house offering M&G Strategic Corporate Bond. The M&G High Interest fund (4.1%) -

a portfolio of FRNs - is held as an alternative to cash, while property remains at just under 9%. The
balance (10%) is in UK high yield plays.

Calendar-year performance

2007 2008 2009 2010 Year to 30/12/2011
% Rank % Rank % Rank % Rank % Rank
Fund share class - - - - -3.1 174/322
Median 2.6 -15.4 17.3 11.0 -2.6

Fund benchmark: IMA Mixed Asset 20%-60%
Share class screened: GBOOB55GVW64 (A Acc)

Performance Data Source - © 2011 Lipper inc. All rights reserved. All statistical data on this report has been run to 30/12/2011 on NAV to NAV basis, with gross income reinvested, in GBP and
including the effect of fees and expenses.
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Grading Process

To qualify for an interview and potential grading, a fund must have a minimum two-year performance track record (three years for funds-of-hedge-
funds). New funds, funds with less than two years’ performance record and specialist funds can be analysed and included providing independent
verifiable performance data is supplied.

The starting point for a grading is an initial quantitative screen based on performance data obtained from Lipper Inc or elsewhere. For long-only funds,
discrete annual performance comparisons are made, as opposed to cumulative returns over a three-year period. Relative performance of funds within
each sector is ranked by decile.

This quantitative screen captures approximately the top 20% of funds in each sector, depending on the size of the sector. For funds-of-hedge-funds the
screen is based on the fund’s risk/reward objective.

For more information on the fund grading process please visit our website at www.funds-info.standardandpoors.com.

Symbols and Definitions
Grading bands for long-only funds

Platinum The fund demonstrates the highest standards of quality in its sector based on its investment process and management's consistency
of performance as compared to funds with similar objectives.

Gold The fund demonstrates very high standards of quality in its sector based on its investment process and management's consistency
of performance as compared to funds with similar objectives.

Silver The fund demonstrates high standards of quality in its sector based on its investment process and management's consistency of
performance as compared to funds with similar objectives.

Bronze A previously graded fund where a newly appointed fund manager or team does not yet have the required 12 months' relevant

investment management experience.

Fund-of-hedge-funds / Absolute return / Specialist fund gradings

Platinum The fund demonstrates the highest standards of quality based on its investment process, risk awareness and consistency of
performance relative to its own objectives.

Gold The fund demonstrates very high standards of quality based on its investment process, risk awareness and consistency of
performance relative to its own objectives.

Silver The fund demonstrates high standards of quality based on its investment process, risk awareness and consistency of performance
relative to its own objectives.

Bronze A previously graded fund where a newly appointed fund manager or team does not yet have the required 12 months' relevant

investment management experience.

Grading bands for Ucits lll flexible beta funds and fund-of-hedge-funds

Platinum The fund demonstrates the highest standards of quality based on its investment process, risk awareness and consistency relative to
its own objectives and relative to comparable flexible beta funds.

Gold The fund demonstrates very high standards of quality based on its investment process, risk awareness and consistency relative to its
own objectives and relative to comparable flexible beta funds.

Silver The fund demonstrates high standards of quality based on its investment process, risk awareness and consistency relative to its own
objectives and relative to comparable flexible beta funds.

Bronze A previously graded fund where a newly appointed fund manager or team does not yet have the required 12 months' relevant

investment management experience.

Applicable to all fund types

Grading On Hold A grading is placed On Hold when a significant change occurs at the fund manager or fund management team level and
S&P Capital IQ has not yet had the opportunity to evaluate the impact on the qualitative appraisal.

Grading Removed A previously rated fund is classified Grading Removed when a significant change occurs at the fund manager or fund
management team level sufficient for the fund to no longer meet the standards to achieve a grading.

LTG recognition A long-term grading (LTG) denotes a fund that has achieved an S&P Capital 1Q fund grading at Platinum, Gold or Silver

level in each of the last five consecutive years.

Bond gradings

Vv Bond fund volatility gradings of V1 to V6 reflect S&P Capital 1Q’s current opinion of a fund’s sensitivity to changing market
conditions. A volatility grading evaluates a fund’s sensitivity to interest rate movement, credit risk, investment diversification or
concentration, liquidity, leverage and other factors. For the V1 to V4 categories, risk is considered relative to a portfolio composed
of government securities denominated in the base currency of the fund.

Absolute return gradings

N The N grading is S&P Capital IQ's indication of a fund's potential capital stability in normal markets. It is a qualitative grading but is
based on annualised weekly downside deviation. N1 is the most stable, and N9 the least stable grading.
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Disclaimer & disclosure

S&P Capital I1Q's fund management research reports are based mainly on public information. We don't audit the information and we may rely on
unaudited information when we prepare the reports which are for institutional use only. A report is not investment advice, a financial promotion, or
a recommendation to purchase, hold, sell or trade any security. A report should not be relied on when making an investment decision as the report
is for information purposes only and not tailored to a specific investor. Past fund performance is no guarantee of future performance and we accept
no responsibility if, in reliance on a report you act or fail to act in a particular way. We are paid for our fund management reports normally by the
fund issuer. Our fees are based upon the analysis and time involved in the research process and are not conditional on awarding a fund a grading.
Fund companies select the funds they want us to grade and may elect not to have published the grading they are subsequently awarded. Our fund
management reports are continuously monitored and updated reports are posted to www.advisor.marketscope.com. The funds described in this
report are generally not available to US investors and are only available to US investors, if at all, who are "accredited investors" as that term is defined
in Section 501 of Regulation D of the Securities Act of 1933, as amended or to investors who are deemed to be "qualified purchasers" as that term is
used in Rule 2a51-1 under the Investment Company Act of 1940.

S&P and our affiliates provide a wide range of services to, or relating to, many organizations, including issuers of securities, investment advisers,
broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other economic
benefits from those organizations, including organizations whose securities or services we grade, include in model portfolios, evaluate or otherwise
address. The views expressed in a report reflect our committee's views and the committee's compensation is not related to a specific grading or to

the views expressed in a report. The trade marks of "Standard & Poor's" and "S&P" are the property of Standard & Poor's Financial Services LLC and
are protected by registration in several countries. All rights in those marks are reserved. Copyright © 2012 Standard & Poor’s Financial Services LLC,

a subsidiary of The McGraw-Hill Companies, Inc. All rights reserved. No part of this publication shall be reproduced, stored in any retrieval system or
transmitted in any form electronic or otherwise without the prior written consent of S&P. Any part of the publication by S&P of which this page is a
part is made accessible subject to the terms and conditions which are accessible at the url address below ("S&P Terms") - by accessing and viewing this
page and/or and pages associated with or attached to it you accept the S&P Terms. Go to http://www.funds-info.standardandpoors.com. This report

is issued subject to the laws of England and all matters arising from it or its use shall be subject to the exclusive jurisdiction of the Courts of England.
Because of the possibility of human or mechanical error by our sources, S&P or others, we can't guarantee the accuracy of any information and are not
responsible for any errors.
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