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PRESENTER: For our monthly look at the global economy, I’m joined down the 

line by Phil Butler, one of the Prudential Portfolio Management Group’s portfolio 

managers. Well Phil, have the markets recovered from the volatility seen in the 

first quarter?  

 

PHIL BUTLER: Thank you very much for having me, and they certainly have. 

After Q1, we saw the ups and downs of both equity and fixed income markets. As 

we’ve gone into April, that confidence in the underlying investor has come back 

as volatility has receded away. We’ve seen slight changes from in the US where 

equity markets have stabilised and yields have risen based on that confidence; 

whereas in Europe the equity markets have had a much stronger rally, and that’s 

all based on that confidence of the underlying investor having come back into the 

market.  

 

PRESENTER: And have recent data releases still been supportive of valuations?  

 

PHIL BUTLER: Now I think that’s the really important question, because if 

investor confidence comes back just based on beliefs, you really want the data to 

also support that. So what we’ve seen in the US is strong data has come out for 

both the underlying economy, but also that continuation of the unemployment 

and wage data that has fuelled the rise in yields and confidence in the underlying 

corporates in the US. Over in Europe we’ve seen a much stronger rally in equity 

markets, both in UK and in mainland Europe. And also yields have fallen back 

slightly as that economy data has been slightly softer in Europe over the States.  

 

PRESENTER: So how are portfolios currently positioned?  

 

PHIL BUTLER: Well given all that PPMG are constructive on the global economy, 

and we’ve positioned the portfolio to show that. So we’re long global equities, 

with a preference for UK equities, which are benefiting from the weaker sterling in 

the last few weeks, and also the strength in the underlying oil and commodity 

prices. We’re also marginally underweight duration and fixed income assets.  

 

PRESENTER: Phil Butler, thank you. And Phil will be back next month with his 

latest Prudential Portfolio Management update, so do keep an eye out for that on 

asset.tv. From all of us here thank you for watching and goodbye for now.  
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This is just for UK advisers – it's not for use with clients. A fund manager’s view isn’t advice or 
a recommendation. This video is prepared for information and does not contain or constitute 

investment advice. Information provided has been obtained from sources that PPMG 

believes to be reliable and accurate at the time of issue but no representation or warranty is 

made as to its fairness, accuracy, or completeness.  The views expressed herein are subject 

to change without notice. No person should rely on the content or act on the basis of any 

matter contained in this document without obtaining specific professional advice.  Neither 

PPMG, nor any of its associates, nor any director, or employee accepts any liability for any 

loss arising directly or indirectly from any use of this video.  This video may not be edited or 

reproduced in whole or in part or circulated without the prior consent of PPMG and may 

only be used or received in accordance with the applicable laws in the relevant jurisdiction.  

Reference to the names of each asset class/company mentioned in this communication is 

merely for explaining the investment strategy, and should not be construed as investment 

advice or investment recommendation of those companies.  The value of investments and 

any income from them may go down as well as up and are not guaranteed. Investors may 

get back less than the original amount invested and past performance information is not a 

guide to future performance.  By watching the video, you agree to be bound by the 

foregoing limitations.  

Prudential Portfolio Management Group Limited, is registered in England and Wales, 

registered number 2448335, with Registered Office at Laurence Pountney Hill, London EC4R 

0HH. 

 


